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Current Trends 


The Census Bureau reports privately-owned housing starts for March were at a 
seasonally-adjusted annual rate of 2.074 million units...a 32 percent increase over the 
February rate...and virtually the same as the March 1977 rate of 2.090 million units. Of 
the total...1.439 million units were single-family...compared to 1.1 million units in 
February. Multifamily starts were also up...with structures of 5-families-or-more totaling 
505,000 units...compared to February’s 393,000. Permits issued for future construction 
also increased during the month to 1.715 million units...up 14 percent above February 
...and slightly higher than a year ago. 


The President has filled the vacancy on the Federal Home Loan Bank Board by 
nominating the first woman ever named to the Board. Following: confirmation by the 
Senate... Ms. Anita Miller... currently Senior Program Director, Department of Urban and 
Metropolitan Development of the Ford Foundation. . . will join Chairman Robert McKinney 
and Garth Marston as Board members. 


HUD’s April 1 mortgage survey...the first report on secondary market prices and 
yields on HUD/FHA-insured home mortgages since the 8% percent maximum permissible 
interest rate became effective February 28...showed that nationally, the secondary market 
price for immediate delivery of HUD/FHA-insured new-home mortgages with 30-year terms 
and minimum downpayments averaged $95.9 per $100 of outstanding loan amount. National 
average interest rates contracted to be paid by the borrowers on conventional first mortgages 
increased 5 basis points to 9.30 percent for both new- and existing-home transactions. Three 
areas reported no change from a month earlier, and the other three areas reported advances 
ranging from 5 to 15 basis points. The largest increase was in the West... where rates have 
been higher than the national average for several years. 


The National Association of Mutual Savings Banks reports a March net deposit inflow 
in the Nation’s Mutual Savings Banks of $350 million. .. compared to a gain of $171 million 
in February. ..and a net loss of $59 million in January. Commenting on the increase. . . Saul 
B. Klaman, President of the Association. .. said, ‘““This is primarily a seasonal strengthening 
rather than a fundamental improvement in our deposit experience of recent months. The 
month’s $350 million inflow is a relatively lackluster performance for March... which is 
historically a strong month for savings bank deposit growth.” 


Project notes totaling $762.1 million... representing 80 Public Housing Agencies 
... were sold in mid-April at an average interest rate of 3.881 percent. The interest rate last 
month was 3.660 percent. 


A joint HUD-Census Bureau report of new home sales for February shows a decline 
to 746,000 units...on a seasonally-adjusted basis...from the January rate of 804,000. 
There were regional differences... with the Northeast and North Central States showing 
increases in activity during the month... and both the South and West dropping. 


Unemployment in the construction industry dropped slightly in March. . . according 
to the Bureau of Labor Statistics. The rate was 11.3 percent...compared to 11.5 in 
February. The rise in actual numbers was 75,000 workers. The overall rate of unemployment 
for the economy as a whole was 6.2 percent in March. .. and 6.1 percent in February. 





May 3 is ‘Sun Day’ 


Wednesday is ‘Sun Day’... set aside by solar activists to focus national attention on 
the potential benefits of the use of solar energy and other renewable energy sources in the 
future. 

It is anticipated that President Carter will use the occasion to announce a National 
Solar Energy Strategy... advocating both long- and short-range programs to spur the 
development of solar energy projects. 
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S&L Lending Potential Increased 


The Federal Home Loan Bank Board has reduced the amount of reserves S&Ls must 
maintain. ..from 7 to 6.5 percent...of total assets. This action frees some $2 billion for 
mortgage lending by the associations. The action was taken by the Board in order to offset 
the drop in savings inflow into the thrift institutions in recent months due to competition 
from other investment vehicles. For example...short-term Treasury bills...now pay 6.3 
percent interest for 90-day maturities and 6.7 percent for 180-day bills. . .in contrast to the 
maximum 5.25 percent S&Ls are permitted to pay. Inasmuch as S&Ls are the largest single 
source of home mortgages in the country...a drop in available lendable mortgage funds 
could cause a serious adverse impact on the housing market. ..and it is hoped the Board’s 
action will ease the S&Ls money shortage. 
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* 
Rehab Program Simplified 


HUD has simplified and improved its program to help owners get Federal loans to 
improve property in city neighborhoods. The program is designed to enhance the revitaliza- 
tion process without uprooting the families who live there. 


“This is an example of what we are doing at HUD in line with the President’s 
recently announced National Urban Policy to make our good programs less complex, more 
direct, and more flexible,”’ said Secretary Harris. 


Congress has been asked for $150 million in additional funds for the program as a 
part of the National Urban Policy... which would enable the program to operate at $275 
million per year. 


Called the ‘Section 312’ Rehabilitation Loan Program... the long-term (20 years), 
low interest (3 percent) direct Federal loans are designed to be used in the neighborhoods 
most in need of revitalization. The loans are made predominately in community development 
areas financed under HUD’s Community Development Block Grant Program. They also have 
proved to be a vital tool in the implementation of the Department’s new Urban Homestead- 
ing Program. 


The loans are usually administered by a local Community Development Public Agency 
and are available to homeowners or owner/investors. They can be used to bring properties 
into compliance with local housing codes or with the objectives of a Renewal or Community 
Development Plan. They now also may be used to generally improve the property in addition 
to any repairs required by the Public Agency. 


The Program was originally planned for termination on September 30, 1977... by the 


previous Administration... but Secretary Harris asked Congress to extend it through FY 
1980. 


Homeowners or owner/investors interested in the general program should contact 
their local Community Development Agency for further information. 


Copies of the HUD Notice CPD 78-5, spelling out the complete list of changes made 
to streamline and simplify the program, may be obtained by writing to: Section 312 Loans, 
HUD, Room 7287, Washington, D.C. 20410, or any HUD Field Office. 





Credit Union Mortgage Regulations Issued 


The National Credit Union Administration has issued final regulations governing the 
making of mortgage loans by federally-chartered Credit Unions. .. as authorized by Congress 
in 1977. (Federal Register, April 7, 1978... page 14924.) 


The new rules become effective on May 8...allowing CUs to make conventional 
loans up to 90 percent of market value on -property...and up to 95 percent on insured or 
guaranteed mortgages. This applies to both new and refinanced mortgages. 
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North Carolina Joins Federal Insurance Program 


Effective April 1, North Carolina residents and business owners became eligible to 

buy burglary and robbery insurance under the Federal Crime Insurance Progr 
. administered by HUD. The announcement was made jointly by Federal Insur 

Administrator Gloria M. Jimenez of HUD and the Office of North Carolina Governor 

B. Hunt. 

Following a review by the Governor and other officials. ..it was concluded Federa 
coverage should be offered because of evidence that some North Carolina residents and 
business owners were having difficulty in getting affordable crime insurance coverage from 
other sources. Thus. .. North Carolina became the 22nd State (plus the District of Columbia) 
covered by the Program. 


Federal policies can be purchased through any licensed North Carolina property 
insurance agent or broker. 


In addition to North Carolina... Federal crime insurance is currently available in 
Alabama, Arkansas, Colorado, Connecticut, Delaware, District of Columbia, Florida, Georgia, 
Iowa, Illinois, Kansas, Maryland, Massachusetts, Minnesota, Missouri, New Jersey, New York, 
Ohio, Pennsylvania, Rhode Island, Tennessee, and Virginia. 
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New Historic House Group Formed 


The Historic House Association (HHA)...a new organization representing the 
interests of private owners of historic houses has been formed. It has opened offices in 
Washington, D.C., and is recruiting members. 


James C. Massey is the executive director of the new Association. He reports that 
some building owners have already contributed substantial amounts to help pay for start-up 
costs. 


The objective of the new private, national, nonprofit association is to support and 
encourage continued private ownership and preservation of those historic properties now in 
private hands. The National Trust for Historic Preservation is supporting the work of the new 
group. 


HHA will represent its members’ interests before legislatures and government agencies; 
provide its members with information on sources of money, technical know-how, government 
programs, and laws affecting their properties; publish a newsletter; encourage visitation to 
properties open to the public, and hold regular membership meetings. 


The first of the membership meetings will be held next fall at Biltmore House and 
Gardens in Asheville, N.C., owned by William A.V. Cecil. Cecil is chairman of HHA’s board 
of directors. 


HHA is patterned after the Historic Houses Association in Great Britain, which was 
formed in 1973, and now, through its members, represents more than 500 of the largest and 
most beautiful historic properties in that country. 


The Association’s offices are located at National Trust headquarters, 740 Jackson 
Place, N.W., Washington, D.C. 20006 (202/683-5200). 





FY! 
Concrete Reinforcing Steel Institute... Annual Spring Meeting... Phoenix, May 
16-20. Details: CRS/J, 180 N. LaSalle St., Chicago, Illinois 60601. 


American Land Development Association and the Land Development Institute 
... cosponsors... Annual Seminar on Government Regulation of Land Development and 
Sales: Land and the Law IV... Washington, D.C., May 18-20. Details: ALDA, 1000 16th St., 
N.W., Washington, D.C. 20036 (202/659-4582). 


American Institute of Architects. .. Annual Convention. .. Dallas, May 21-24. Details: 
AIA, 1735 New York Ave., N.W., Washington, D.C. 20036. 


American Consulting Engineers Council... Annual Conference... San Francisco, May 
21-25. Details: ACEC, Education and Meetings Director, 1155 15th St., N.W., Washington, 
D.C. 20005. 


American Iron & Steel Institute... General Meeting... New York City, May 24-25. 
Details: AZSJ, 1000 16th St., N.W., Washington, D.C. 20036. 


National League of Cities... 1978 Regional Conferences... Atlanta, May 18-19; 
Indianapolis, July 7-8; Boston, July 21-22; and Portland, Oregon, August 18-19. Details: NLC 
1978 Regional Conference, 1620 Eye Street, N.W., Washington, D.C. 20006 (202/293-7310). 


Urban Land Institute. .. Semiannual Convention. .. New Orleans, May 28-30. Details: 
ULI, 1800 M St., N.W., Washington, D.C. 20006. 


Building Officials and Code Administrators International, Inc... Annual Convention 
... Milwaukee, June 4-9. Details: BOCA, 1313 E. 60th St., Chicago, Illinois 60637. 
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